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PRELIMINARY DRAFT - NoT READY FOR INTRODUCTION

AN AcT ...; relating to: offering unblended gasoline to motor fuel dealers.\/

Analysis by the Legislative Reference Bureau

Th}s bill is explained in the NOTES‘ﬁrovided by the Joint Legislative Council in
the bill!

'he people of the state of Wisconsin, represented in senate and assembly, do

- ) enact as follows:

-—

SecTiON 1. 100.51 (6)\)gf the statutes is created to read:

100.51 (6) UNBLENDED GASOLINE SALES REQUIREMENT.\{X motor fuel grantor that
provides gasoline to a motor fuel dealer under a motor fuel de:l rship agreement
shall offer gasoline to the motor fuel dealer\{hat is not blended and that is suitable
for subsequent blending with ethanol and for resale\./For purposes of this{ubsection,
unblended gasoline is not suitable for subsequent sale if the price charged for the
unblended gasoline by the motor fuel grantorvdoes not fairly reflect the average
posted terminal price‘,/as defined in s. 100.30 (2) (a){

(END) /
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From WLC 0367/2: I

JOINT LEGISLATIVE QOUNCIL PREFATORY NOTE This bill _@L was

prepared for the joint legislative council’s special committee on domestic biofuels.
This bill “:vould require a motor fuel grantor (grantor)Jto offer unblended
gasoline, suitable for subsequent blending with ethanol and subsequent sale, to any
motor fuel dealer‘,(dealer) with which it has a motor fuel dealership agreement
@ (agreementi.,Thls bill would also prevent an agreement or contract between a

J Teheck s‘:aou::mgs£
8 dealer and grantor requmng he dealer to purchase ethanol from the grantor

@ exclusively.‘/ This bill oes not prohibit agreements from requiring the
10 subsequent blending of unblended gasoline received by a dealer prior to sale to an
d&»A o o
j N 5 @ end8user, and does not prohibit grantors and dealers from entering into agreements

12 with respect to the transfer of renewable fuels credits under the federal renewable

fuels standardt/

) No motor fuel dealership agreement\{r contract between a motor fuel dealer‘,

14
VA . v
15 and a motor fuel grantor may require a motor fuel dealer to purchase ethanol for
16 blending purposes only from the motor fuel grantor.\/
17 (¢) Nothing in this subsectiorl/prohibits a motor fuel dealership agreement from
18 requiring the motor fuel dealef’ to blend gasoline received under par."{a) with a
19 specified amount of ethanol by volume prior to the sale of the gasoline to the
D
end&l‘ser.

(d) Nothing in this subsection‘{)rohibits a motor fuel dealership agreement from
providing for the transfer of credits under 42 USC 7545 (o) (2) between the\{notor fuel

dealer and the motor fuel grantor.
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Fi SECVION #,

" RV 4 ‘
Ly Initial applicability. ‘ﬂ,\\ sack
@ L—"ﬁ) (The treatment of section 100.51 (6) of the statuﬁg-fflrst applies to a motor

3 vehicle fuel dealership agreement created, renewed, extended, or modified on the

effective date of this s&bsectionY/

: There is not a specific penalty that applies to the existing motor
v
fuel dealership requirements under s. 100.51, stats. Therefore, the default statutory
Vv CWRC- A
penalty, a forfeiture of $200, would apply to violations of the requirements in this bill
v
[s. 939.6i{stats.]. Other penalties in ch. 100, stats., range from forfeitures to crimes.
Unel A
The default penalty for this chapter, which does not apply to sﬁ00.51 , stats., is a fine
of $200 or imprisonment in the county jail for up to 6‘1’nonth or both. [s?/100.26 (1),

stats.]
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AN ACT 10 create 10051 (6) of the statutes: relating to: offering unblended gasoline
to motor fuet deulers. - i
- \\\\
- \\

lebpﬁ}ple of the state of Wisconsin, represented in senate and asse%bly‘ydo enact as

JOINT LEGISLATIVE COUNCH. PREFATORY NOTE:\/This bill é was

prepared for the joint legislative council’s special committee on domestic
biofuels.

This bill .@ would require a motor fuel grantor (grantor)‘/to offer

unblended gasoline, suitable for subsequeng blending with ethanol and
subsequent sale, to any motor fuel dealer (dealer) with which it has a
motor fuel dealership agreement (agreement)!' This bill @%ould also
prevent an agreement or contract between a dealer and grantor requiring
the dealer to purchase ethanol from the grantor exclusively. This bill

oes not prohibit agreements from requiring the subsequent
blending of unblended gasoline received by a dealer prior to sale to an
end-user, and does not prohibit grantors and dealers from entering into
agreements with respect to the transfer of renewable fuels credits under
the federal renewable fuels standard.

ECTION 1. 100.51 (6) of the statutes is created to read:

UNBLENDED GASOLINE SALES REQUIREMENT. (a) A_afotor fuel grantor that

provides gasoline to a melor fuel dealer under a motor fuel

lership agreement shall offer

gasoline to the motor fuel dealeP™NQat is not preblgrded with ethanol, that is suitable for

subsequent blending with ethanol and subSp4fient sale. For purposes of this subsection,

unblended gasoline is not suitable fopstbsequent sale

¢ price charged for the unblended

gasoline by the motor fuel grpafor does not fairly reflect the averag

sted terminal price, as

defined ins. 100.30 ¢
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12

02/25/2000 3 WIL.C 036772

by No motor tuel dealership agreement or contract hftween a motor fuel dealer and a
motor Nel grantor may require a motor fuel dealer to pughase ethanol for blending purposes
only from thg motor fuel grantor.

(¢) Nothig in this subscction prohibits 4 motor fuel dealership agreement from
requiring the motox fuel dealer to blend gasgfine received under par. (a) with a specified
amount of ethanol by Yolume prior to the ydle of the gasoline to the end-user.

(d) Nothing in this\subsection grohibits a motor fuel dealership agreement from

providing for the transfer of credits yfider 42 USC 7545 (0) (2) between the motor fuel dealer

and the motor fuel grantor.

SECTION 2. Initial appligability\Jhe treatment of section 100.51 (6) of the statutes first

applies to a motor vehicle fdel dealership agreement created, renewed, extended, or modified

on the effective date of this SECTION.

CoMMENAL: There is not a specific penalty that applies to the existing
motor ffel dealership requirements undéx s. 100.51, stats. Therefore, the
defaulf statutory penalty, a forfeiture of $200, would apply to violations
of th¢ requirements in this bill {s. 939.61, s\ts.]. Other penalties in ch.
10Q/ stats., range from forfeitures to crimes. Tge default penalty for this
chapter, which does not apply to s. 100.51, sta., is a fine of $200 or

prisonment in the county jail for up to 6 months, or both. [s. 100.26
(1), stats.]

(END)




4 Sundberg, Christopher

From: Stolzenberg, John

Sent: Monday, June 15, 2009 4:12 PM
To: Sundberg, Christopher

Cc: Konopacki, Larry

Subject: Redraft of LRB-2506/P1

Chris,

Thank you for this draft. In general, it looks fine. I would like to request a redraft of this draft to clarify that the
draft is only addressing the blending of gasoline with ethanol and not with other additives. One way to do this
would be to make the following changes in the draft:

1. Page 2, line 1: after "not blended" insert "with ethanol”.
2. Page 2, line 3: substitute "gasoline not blended with ethanol” for "unblended gasoline”.

Questions? Let me know. Thank you for your help on this draft.

John

John Stolzenberg
Legislative Council
266-2988
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AN ACT toreate 100.51 (6) of the statutes; relating to: offering nblended

; v
gasoline to motor fuel dealers. .
P Hoat 16 wot blg«,%]yi w,‘H‘ 6‘”\&;«?‘

Analysis by the Legislative Reference Bureau

This bill is explained in the NOTES provided by the Joint Legislative Council in
the bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

JOINT LEGISLATIVE COUNCIL PREFATORY NOTE: This bill was prepared for the joint
legislative council’s special committee on domestic biofuels. This bill would require a
motor fuel grantor (grantor) to offer unblended gasoline, suitable for subsequent blending
with ethanol and subsequent sale, to any motor fuel dealer (dealer) with which it has a
motor fuel dealership agreement (agreement). This bill would also prevent an agreement
or contract between a dealer and grantor requiring the dealer to purchase ethanol from
the grantor exclusively. This bill does not prohibit agreements from requiring the
subsequent blending of unblended gasoline received by a dealer prior to sale to an end
user, and does not prohibit grantors and dealers from entering into agreements with
respect to the transfer of renewable fuels credits under the federal renewable fuels
standard.

SEcCTION 1. 100.51 (6) of the statutes is created to read:
100.51 (8) UNBLENDED GASOLINE SALES REQUIREMENT. (a) A motor fuel grantor

that provides gasoline to a motor fuel dealer under a motor fuel dealership
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SEcCTION 1

shall offer gasoline to the motor fuel dealer that is not\{lend and that is suitabl
v with oHhanp
for subsequent blending with ethanol and for resale. For purposes of this subsection,

oling{s/not suitable for subsequent sale if the priy charged for the

Tind s not y;ucle, woth ethano]
unblended gasoline by the motor fuel grantor does not fairly reflect the average

posted terminal price, as defined in s. 100.30 (2) (a).
(b) No motor fuel dealership agreement or contract between a motor fuel dealer
and a motor fuel grantor may require a motor fuel dealer to purchase ethanol for

blending purpose§/0n1y from the motor fuel grantor.

v

(c) Nothingin this subsection’prohibits a motor fuel dealership agreement from
v,

requiring the motor fuel dealer to blenngasoline received under par.”(a) with a
specified amount of ethanol by volume prior to the sale of the gasoline to the end user.
(d) Nothingin this subsection prohibits a motor fuel dealership agreement from

providing for the transfer of credits under 42 USC 7545 (o) (2) between the motor fuel
\ v

dealer and the motor fuel grantor.
SECTION 2. Initial applicability.
(1) This act first applies to a motor vehicle fuel dealership agreement created,
renewed, extended, or modified on the effective date of this subsectionT/

NoTe: There is not a specific penalty that applies to the existing motor fuel
dealership requirements under s. 100.51, stats. Therefore, the default statutory penalty,
a forfeiture of $200, would apply to violations of the requirements in this bill [s. 939.61,
stats.]. Other penalties in ch. 100, stats., range from forfeitures to crimes. The default
penalty for this chapter, which does not apply to s. 100.51, stats., is a fine of $200 or
imprisonment in the county jail for up to 6 months or both. [s. 100.26 (1), stats.]

(END)
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2009 BILL

AN ACT to create 100.51 (6) of the statutes; relating to: offering gasoline that

is not blended with ethanol to motor fuel dealers.

Analysis by the Legislative Reference Bureau

This bill is explained in the NOTES provided by the Joint Legislative Council in
the bill.

The people of the state of Wisconsin, represented in senate and assembly, do
enact as follows:

JOINT LEGISLATIVE COUNCIL PREFATORY NOTE: This bill was prepared for the joint
legislative council’s special committee on domestic biofuels. This bill would require a
motor fuel grantor (grantor) to offer unblended gasoline, suitable for subsequent blending
with ethanol and subsequent sale, to any motor fuel dealer (dealer) with which it has a
motor fuel dealership agreement (agreement). This bill would also prevent an agreement
or contract between a dealer and grantor requiring the dealer to purchase ethanol from
the grantor exclusively. This bill does not prohibit agreements from requiring the
subsequent blending of unblended gasoline received by a dealer prior to sale to an end
user, and does not prohibit grantors and dealers from entering into agreements with
respect to the transfer of renewable fuels credits under the federal renewable fuels
standard.

SEcTION 1. 100.51 (6) of the statutes is created to read:
100.51 (6) UNBLENDED GASOLINE SALES REQUIREMENT. (a) A motor fuel grantor

that provides gasoline to a motor fuel dealer under a motor fuel dealership
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BILL SEcTION 1
agreement shall offer gasoline to the motor fuel dealer that is not blended with
ethanol and that is suitable for subsequent blending with ethanol and for resale. For
purposes of this subsection, gasoline that is not blended with ethanol is not suitable
for subsequent sale if the price charged for the unblended gasoline by the motor fuel
grantor does not fairly reflect the average posted terminal price, as defined in s.
100.30 (2) (a).

(b) No motor fuel dealership agreement or contract between a motor fuel dealer
and a motor fuel grantor may require a motor fuel dealer to purchase ethanol for
blending purposes only from the motor fuel grantor.

(c) Nothingin this subsection prohibits a motor fuel dealership agreement from
requiring the motor fuel dealer to blend gasoline received under par. (a) with a
specified amount of ethanol by volume prior to the sale of the gasoline to the end user.

(d) Nothingin this subsection prohibits a motor fuel dealership agreement from
providing for the transfer of credits under 42 USC 7545 (o) (2) between the motor fuel
dealer and the motor fuel grantor.

SECTION 2. Initial applicability.

(1) This act first applies to a motor vehicle fuel dealership agreement created,
renewed, extended, or modified on the effective date of this subsection.

Note: There is not a specific penalty that applies to the existing motor fuel
dealership requirements unders. 100.51, stats. Therefore, the default statutory penalty,
a forfeiture of $200, would apply to violations of the requirements in this bill [s. 939.61,
stats.]. Other penalties in ch. 100, stats., range from forfeitures to crimes. The default
penalty for this chapter, which does not apply to s. 100.51, stats., is a fine of $200 or
imprisonment in the county jail for up to 6 months or both. [s. 100.26 (1), stats.]

(END)
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WLC=-0364/3 | personal fuel production ~250548 — DONE
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WLC:-0365/3 | blender pump tax credit -2503 8 —— DONE
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WLC:0369/2 | state fleet -250248p — DONE (no
, elec. copy)

WLC:-0370/2 | OEIl powers & duties -2591@ — DONE
Letter to w/o reference to
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